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ABSTRACT: BUMDes is a village government-owned business institution established in an effort to strengthen the village 

economy, based on the needs and potential of the village concerned. In its operations, BUMDes can have various business units 

with autonomous management in one business entity. Each business unit makes its own financial report according to the type of 

business it runs. The resulting financial report will be submitted to the head office for merger and consolidation. Although each 

business unit has a different type of business, the process and provisions for preparing financial reports in each business unit are the 

same, because they are regulated in government regulations. The only differences are related to operational reporting and 

components/account names in the financial report. To improve the ease of preparation and accountability of its financial reports, the 

existence of an integrated accounting information system is a must. As an initial step, a design process is carried out which will be 

used as the basis or technical reference for the development process. The design process is carried out with an object-oriented 

approach, with the results in the form of classes/components and interactions between them which are the foundation of the system 

building. This will facilitate the development process and this integrated system can then be built/developed in stages according to 

the development/addition of business units from BUMDes.   
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I. INTRODUCTION 

Village governments throughout Indonesia are allowed to have a business entity commonly known as BUMDes (Village-Owned 

Enterprise) [1]. This village business institution is managed by the community and village government in an effort to strengthen the 

village economy and is formed based on the needs and potential of the village [2]. The purpose of its establishment is, among others, 

to increase the village's original income [3] [4].  As an economic institution, its business capital is built on the initiative of the 

community and adheres to the principle of independence. This means that the fulfillment of its business capital must come from the 

community [5]. However, it does not rule out the possibility of applying for a capital loan from an external party, such as from the 

Village Government or another party (third party). [6]. 

The establishment and management of Village-Owned Enterprises (BUMDes) is a manifestation of the management of the 

village's productive economy which is carried out cooperatively, participatively, emancipatively, transparently, accountably and 

sustainably [7]. Therefore, the management of this business entity must be carried out effectively, efficiently, professionally and 

independently to achieve its goals [8], [9]. In addition to the village community concerned, this institution is also required to be able 

to provide services to non-member communities (outside the village). 

The basic considerations for establishing BUMDes are the needs and potential of the village, including the needs of the 

community related to the fulfillment of their basic needs, the availability of village resources that have not been optimally utilized 

and the existence of community business units that are less accommodated [10]. This is what makes the existing BUMDes able to 

have different management characteristics and types of businesses from one another. Various business units are possible to run, 

adjusted to conditions, needs and capabilities [11]. 

The variety of business units run and the weak capacity of existing resources often cause problems, especially related to 

accountability in BUMDes management [12], [13]. So far, accountability has been more directed towards procedural fulfillment 

only, with mechanisms that are sometimes ineffective [14]. Many stakeholders do not have the capacity to manage BUMDes, even 

though they should be able to monitor, control and evaluate BUMDes performance [15], [16], [17]. Therefore, this study attempts 

to propose a design for an integrated governance mechanism between business units and their head office. This design is an 

integrated computerized information system, especially related to the BUMDes financial reporting system. This is expected to 

improve accountability in BUMDes management [18], [19]. 
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II. RESEARCH METHODS 

The development of this system uses the Waterfall method, which is a method with a gradual and continuous process [20]. The 

implementer will apply an object-oriented approach with 3 (three) process stages [21], [22], namely: The development of this system 

uses the Waterfall method, which is a method with a gradual and continuous process [20]. The implementer will apply an object-

oriented approach with 3 (three) process stages [21], [22], namely: 

 Object-Oriented Analysis (OOA); understand the business processes that occur and collect various information in order to 

determine the needs of the system to be built. The needs of this system are a description of what and how this system will 

work. The resulting model will be described using UML (Unified Modeling Language). 

 Object-Oriented Design (OOD); compiles and determines the design of the components of the system being built. The results 

are in the form of components that form the system and the interactions between these components. 

 Object-Oriented Programming (OOP); translates the entire system design into a computerized system using specific tools and 

programming languages. 

In this study, the stages carried out only focus on the OOA and OOD stages. 

 

III.  EXISTENCE AND ANALYSIS NEEDS OF BUMDES 

BUMDes was established in order to strengthen the village economy and was formed based on the needs and potential of the 

village. Given that the needs and potential of each village are different, it is very possible that each BUMDes has a different 

management pattern and type of business. Although the management pattern and type of business are different, in preparing and 

reporting its finances, BUMDes must comply with applicable regulations [23]. The preparation of BUMDes financial reports is 

regulated in the Decree of the Minister of Villages, Development of Disadvantaged Regions, and Transmigration of the Republic of 

Indonesia number 136 of 2022. This Ministerial Decree regulates in detail and completely the procedures (guidelines) for preparing 

a BUMDes financial report. It can also be seen explicitly in this guide that the preparation of BUMDes financial reports is carried 

out in stages, separately and integrated according to the various types of businesses run by the BUMDes concerned. 

Types of business units that may be run by BUMDes include serving, banking, renting, brokering, trading and holding. Serving 

is a business unit that runs a social business that aims to provide social benefits to residents, even though it does not obtain large 

economic benefits. Banking is a business unit that runs a business like a financial institution, and is most commonly done by the 

majority of BUMDes. Not chasing interest but just light services, so that villagers avoid being trespassed or loan sharks. Renting is 

a business unit that runs a rental business to serve the needs of the community, such as tractor rentals, rice mills, meeting halls, party 

equipment, and so on. Brokering is a business unit as an intermediary institution, for example connecting agricultural commodities 

with the market so that farmers do not have difficulty selling their products to the market. Trading is a business unit that runs a 

business that produces and/or trades certain goods to meet the needs of the community or is marketed on a wider market scale. 

Holding is a business unit that runs a joint business, or as the parent of business units in the village, where each unit that stands 

alone, is regulated and synergized by BUMDes so that the joint business grows. 

When a BUMDes has more than one business unit, then this business unit will be positioned as a subsidiary that is managed 

autonomously. Each business unit has its own management and financial report, which in time will be submitted to the head office 

for merger [24]. In this case, transaction recording is carried out at the head office and each business unit. The financial report 

produced by each business unit is then submitted to the BUMDes Head Office for merger or consolidation. Finally, a Combined 

Financial Report or Consolidated Financial Report will be issued. 

 

IV. BUMDES INTEGRATED SYSTEM DESIGN 

As explained previously, a BUMDes can have more than one business unit, which will indirectly differentiate one BUMDes 

from another. Each of these business units will be managed independently, but coordinated in one unit. The governance and financial 

reporting system of BUMDes is in the form of a relationship between the head office and business units, as illustrated in Figure 1. 
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Figure 1. BUMDes governance 
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Each business unit will have different types of businesses. In terms of management, this will require different governance. 

Although different, when viewed from the reporting system, especially financial reports, in general all business units will have 

similarities, in accordance with applicable regulations. The only difference lies in the reporting related to transactions in each 

business unit, according to the type of business. The financial reporting system in each business unit can be illustrated as in Figure 

2. 

Transactions Journals

Transaction Based

Report

Trial Balance

Financial Statements

 
Figure 2. Business unit financial reporting process 

 

Starting from the occurrence of financial transactions, then recording and making financial journals are carried out. Based on 

these transaction records, reports can then be made related to transactions that occur according to the type of business unit, such as 

sales reports for trading business units and savings deposit reports for banking business units. Journals from these financial 

transactions will be posted to produce a trial balance, which will be used as the basis for issuing financial reports. The financial 

reports from these business units are then submitted to the head office to be merged and consolidated. 

The financial reporting system in each business unit involves two groups of parties, namely ordinary employees (can be cashiers, 

savings officers, recording officers or other officers according to the type of business unit) and managers. Ordinary officers will be 

tasked with recording transaction evidence and managing data related to operational reporting of the business unit. The managers 

and several officers who are given the authority to prepare the financial reports of the business unit and close the books at the end 

of the accounting period. In terms of functionality, this financial reporting system can be modeled in more detail in a use case 

diagram, as in Figure 3. 
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Figure 3. Use case diagram of the system 

 

In general, there are 4 (four) main functions in this financial reporting system, namely data management function, journal 

function (recording transaction evidence), report creation function and book closing function. These four functions will be carried 

out by employees, according to their functions and duties, which are grouped into 2 (two) categories. 

There are four types of data that will be managed in each business unit, according to the type of business. The data includes 

business-related data (such as goods data for trading businesses, saver data for banking businesses and so on), business unit employee 

data, community data related to capital investment in BUMDes and bookkeeping account data. 

The function of the journal is related to recording transaction evidence that is equipped with its journal. This journal recording 

will be used as the basis for making a ledger, which is a reference for making financial reports for business units. 

The function of making reports is related to the preparation of reports related to transactions and financial reports of business 

units. Reports related to transactions of course depend heavily on the type of business of the business unit, such as savings deposit 
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reports for banking businesses or sales reports for trading businesses. While for financial reports include trial balances, changes in 

equity, cash flow, balance sheets and profit and loss. 

The function of closing the books is a function related to the process of closing or ending the accounting period, and starting a 

new accounting period. The process of closing the books is carried out in two stages, namely at the end of the month and the end of 

the year [25]. The basic concept of closing is the transfer of the final balance value of each account in the balance sheet to the 

opening balance for the following month or year. While the final balance value of each account in the profit and loss is closed and 

transferred to the current year earnings account every month. Then, the current year's profit will be closed and transferred to retained 

earnings at the end of the year after the books are closed at the end of the year. 

Referring to the description of the financial report preparation process and following the guidelines for developing object-

oriented systems [26], the system design can then be prepared. The system will be built by a number of classes, which are the 

embodiment of data/reports and functions/interfaces in the system. As a system, these components will interact with each other, 

which shows the relationship between them. The components (classes) owned by this system and their interactions are illustrated in 

a class diagram, as in Figure 4. 
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Figure 4. Class diagram of the system 

 

Each box represents a class, and the lines show their interactions/relationships. A class (box) has 3(three) components that 

represent the name, attributes and methods. The name is the class identity, attributes are data processed by the class and methods 

are things that can be done by the class in question. Class categories are usually determined based on the naming pattern of the class. 

To describe the work process that occurs in the system, a diagram in the form of a sequential diagram is then created, which 

contains the sequence of processes and interactions between existing system components. The sequential diagram of this system 

can be seen in Figure 5. 

 
Figure 5. Sequential Diagram of the System 

 

It begins with the user (employee or chairman) logging into the system. The login process is done by selecting the Login menu 

on the main menu (frmMainMenu), and then handled by the frmLogin class. If successful, the user will have a menu of choices, 

according to their authority, namely the Data, Journal, Report and Closing menus. The data menu is used to manage data, the Journal 

menu to record evidence of transactions/journals and publish ledgers, the Report menu to generate reports and the Closing menu to 

carry out the book closing process. Specifically for the Report and Closing menus, they can only be done by users with the Chairman 

category. 

What happens to the business units and the head office of BUMDes, in general, is actually the same. The differences that exist, 

related to the preparation of this financial report that will affect the design and implementation are in the types of data, reports and 

details/details of account names related to the preparation of the financial report. The types of data and reports from each business 

unit are generally unique, according to the type of business it runs. For details/details of account names, for each business unit it 
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can be different because it must be adjusted to the type of business activity, but what is certain is that at the head office, because it 

is related to combined and consolidated reports, it will have details/details of account names that accommodate all accounts in all 

its business units. 

 

IV. CONCLUSIONS  

A BUMDes can have a number of business units with different types of businesses. Each business unit has its own governance 

in a single unit of control by its head office. Financial reports produced by business units are reported to the head office to be 

combined and consolidated. Even though these BUMDes business units have different types of businesses, overall, they have the 

same financial reporting system, with slight differences in reporting related to reporting their operational activities. The existence 

of an integrated system for its financial reporting process is believed to streamline the process and increase the accountability of 

BUMDes financial reports. An integrated system built on an object-oriented system design can be developed gradually, in line with 

the development/addition of BUMDes business units. During implementation/development, the system design only needs to be 

adjusted to the type of business of the business unit. A BUMDes can have a number of business units with different types of 

businesses. Each business unit has its own governance in a single unit of control by its head office. Financial reports produced by 

business units are reported to the head office to be combined and consolidated. Even though these BUMDes business units have 

different types of businesses, overall, they have the same financial reporting system, with slight differences in reporting related to 

reporting their operational activities. The existence of an integrated system for its financial reporting process is believed to streamline 

the process and increase the accountability of BUMDes financial reports. An integrated system built on an object-oriented system 

design can be developed gradually, in line with the development/addition of BUMDes business units. During 

implementation/development, the system design only needs to be adjusted to the type of business of the business unit.  

    

V.  ACKNOWLEDGMENT 

      The authors would like to express our gratitude to the Director of the Politeknik Negeri Bali and the Head of the Research and 

Community Service Unit of Politeknik Negeri Bali who have provided grants to finance this research. To Mr. I Made Ariana, SE., 

M.Si, Ak and Mr. I Ketut Suwintana, S.Kom, MT., who has provided many directions, inputs and guidance in developing the system. 

Thank you and the highest appreciation. 

 

REFERENCES 

1) M. M. Wijaya, N. Lathif, and S. H. DP, “Legal Aspects of the Establishment of Village Regulations on Empowerment of 

Bumdes According to Law Number 6 of 2014 Concerning Village,” International Journal of Multicultural and 

Multireligious Understanding, vol. 7, no. 11, pp. 564–575, 2020, doi: http://dx.doi.org/10.18415/ijmmu.v7i11.2293. 

2) Alfatih. S. Manggabarani, F. Marxuki, M. Miftah, and S. Hidayati, “Analysis of The Role Of Bumdes In Fund Management 

Corporate Social Responsibility In Improvement Village Community Welfare (Bumdes Study In Java West),” JOURNAL 

OF ECONOMICS, FINANCE AND MANAGEMENT STUDIES, vol. 06, no. 01, Jan. 2023, doi: 10.47191/jefms/v6-i1-

50. 

3) A. Aritenang, “The Role of Social Capital on Rural Enterprises Economic Performance: A Case Study in Indonesia 

Villages,” Sage Open, vol. 11, no. 3, p. 215824402110441, Jul. 2021, doi: 10.1177/21582440211044178. 

4) W. Dhewanto, S. Ratnaningtyas, A. Permatasari, G. Anggadwita, and E. A. Prasetio, “Rural entrepreneurship: towards 

collaborative participative models for economic sustainability,” Entrepreneurship and Sustainability Issues, vol. 8, no. 1, 

pp. 705–724, Sep. 2020, doi: 10.9770/jesi.2020.8.1(48). 

5) Andriana, Sudarno, A. N. Utami, A. B. Susanto, and Kurniaty, “Disclosing The Village-Owned Enterprises (BUMDes) 

Financial Management Accountability,” IOP Conf Ser Earth Environ Sci, vol. 921, no. 1, p. 012001, 2021, doi: 

10.1088/1755-1315/921/1/012001. 

6) Fafurida, Karsinah, and P. A. Bowo, “Scale-Up Collaboration Model of Village-Owned Enterprises for Increasing Village 

Economy,” International Journal of Sustainable Development and Planning, vol. 17, no. 8, pp. 2615–2619, Dec. 2022, doi: 

10.18280/ijsdp.170830. 

7) D. Purbawati, A. Budiatmo, S. Nurseto, I. Ainuddin, and R. J. Pinem, “BUMDES Financial Good Corporate Governance 

(Case Study at BUMDES in Tembarak District, Temanggung Regency),” in 3rd International Conference on Indonesian 

Social & Political Enquiries (ICISPE 2018), Atlantis Press, 2019, pp. 119–125. Accessed: Aug. 24, 2024. [Online]. 

Available: https://www.atlantis-press.com/article/125922583 

8) S. Winarsi, A. Widyantoro, and O. Moechthar, “The Law Principles for Village-Owned Enterprises (BUMDes) 

Management in Indonesia to Improve the Village’s Economy,” JURISPRUDENCE International Journal of Sociological 

Jurisprudence, vol. 1, no. 2, 2018, doi: https://doi.org/10.22225/scj.1.2.735.130-136. 

9) A. Lutfitasari and S. Mulyani, “Critical Success Factors for BUMDes: Case Study In Magelang Regency,” Journal of 

Accounting Auditing and Business, vol. 5, no. 1, pp. 27–34, Feb. 2022, doi: 10.24198/jaab.v5i1.38114. 

http://www.ijsshr.in/


Integration of Business Unit Financial Reporting Systems in Village-Owned Enterprises (BUMDes) 

IJSSHR, Volume 07 Issue 09 September 2024                        www.ijsshr.in                                                   Page 6899 

10) P. Nurjanah, Marliyah, and N. F. Ahmad Hasibuan, “Analysis Of Allocation Of Village Funds Through The Establishment 

Of Village Owned Enterprises (Bumdes) (Case Study On Bumdes Paya Tungel In Jagong Jeget District),” Journal of 

Management, Economic, and Accounting, vol. 2, no. 2, Aug. 2023, doi: 10.37676/jmea.v2i2.181. 

11) S. Saleh, L. Hakim, F. Fatmawati, R. Tahir, and A. Abdillah, “Local Capasity, Farmed Seaweed, and Village-Owned 

Enterprises (BUMDes): A Case Study of Village Governance in Takalar and Pangkep Regencies, Indonesia,” International 

Journal of Sustainable Development Research, Jan. 2023, doi: 10.11648/j.ijsdr.20230901.11. 

12) A. Maduwinarti and M. Taali, “Business Governance and Collaboration in Village-Owned Enterprises (BUMDes) in 

Efforts to Improve Market Performance in The Madiun Residential,” International Journal of Social and Management 

Studies, vol. 4, no. 2, 2023, doi: https://doi.org/10.5555/ijosmas.v4i2.304. 

13) A. Sofianto and T. Risandewi, “Mapping of Potential Village-Owned Enterprises (BUMDes) for Rural Economic Recovery 

during the COVID-19 Pandemic in Central Java, Indonesia,” IOP Conf Ser Earth Environ Sci, vol. 887, no. 1, p. 012022, 

Oct. 2021, doi: 10.1088/1755-1315/887/1/012022. 

14) Y. Ginanjar, N. Hernita, W. Riyadi, and M. W. Rahmayani, “Factors Affecting The Quality Financial Statement of Badan 

Usaha Milik Desa (Bumdes),” IOP Conf Ser Earth Environ Sci, vol. 466, no. 1, p. 012009, 2020, doi: 10.1088/1755-

1315/466/1/012009. 

15) Denok Kurniasih, Shadu S. Wijaya, and Paulus Israwan Setyoko, “Public Governance in Accountability of Village 

Enterprise (BUMDes) Management: a Stakeholders Perspective,” Journal Ilmu Sosial, Politik dan Pemerintahan, vol. 7, 

no. 2, pp. 1–16, Jan. 2021, doi: 10.37304/jispar.v7i2.967. 

16) A. N. F. Utami, M. Paharuddin, A. N. Saputra, Khaldun Riady Ibnu, and M. F. A. Rahimallah, “Assistance in the 

Management of Village Owned Enterprises (Bumdes) in Lapeo Village, Polewali Mandar Regency,” Asian Journal of 

Community Services (AJCS), vol. 2, no. 2, 2023, doi: https://doi.org/10.55927/ajcs.v2i2.3353. 

17) A. I. Kania, “Factors Causing the Poor Management of Village-Owned Enterprises (BUMDes) in Garut Regency,” Jurnal 

Manajemen Indonesia, vol. 20, no. 2, p. 124, Aug. 2020, doi: 10.25124/jmi.v20i2.3200. 

18) N. Prawoto, I. M. Saud, and A. Nurjanah, “Financial report preparation training to increase human resource capacity at 

BUMDes Tamantirto Kasihan Bantul,” Community Empowerment, vol. 8, no. 2, pp. 252–258, Feb. 2023, doi: 

10.31603/ce.8541. 

19) A. Putri, H. Blongkod, and M. Mahmud, “Influence Financial Management and Use Accounting Information Technology 

in the Preparation of BUMDes Financial Statements,” Jambura Science of Management, vol. 6, no. 2, pp. 60–75, Jul. 2024, 

doi: 10.37479/jsm.v6i2.24394. 

20) R. S. Pressman, Software Quality Engineering: A Practitioner’s Approach. 2014. doi: 10.1002/9781118830208. 

21) C. Larman, Applying UML and Patterns: An Introduction to Object-Oriented Analysis and Design and the Unified Process. 

Pearson Education India, 2012. 

22) J. Whitten and L. D. Bentley, Systems Analysis and Design Methods. in McGraw-Hill higher education. McGraw-Hill 

Education, 2007. 

23) W. Winarti, J. Jumriani, M. Akbardin, A. R. Mangga, and R. Mauna, “Compliance with Financial Accounting Standards 

in Village-Owned Enterprises: An Examination of Financial Report Presentation for Entities without Public 

Accountability,” Advances in Applied Accounting Research, vol. 1, no. 3, pp. 130–138, Sep. 2023, doi: 

10.60079/aaar.v1i3.125. 

24) I. W. Sujana and N. A. Ridzal, “Empowerment of Sharia-Based Village Owned Enterprises (BUMDes),” Room of Civil 

Society Development, vol. 2, no. 2, pp. 145–153, Jun. 2023, doi: 10.59110/rcsd.v2i2.196. 

25) D. W. T. Hartanto and L. Muttaqin, “Accountability and Transparency Of Financial Reporting Village Owned Business 

Entities,” Jurnal Hukum dan Kenotariatan, vol. 8, no. 1, pp. 1–11, 2024, doi: https://doi.org/10.33474/hukeno.v8i1.20941. 

26) M. Mukherjee, “Object-Oriented Analysis and Design,” SSRN Electronic Journal, 2016, doi: 10.2139/ssrn.2905481.  

 

 

 

 

 

There is an Open Access article, distributed under the term of the Creative Commons 

Attribution – Non Commercial 4.0 International (CC BY-NC 4.0) 

(https://creativecommons.org/licenses/by-nc/4.0/), which permits remixing, adapting and 

building upon the work for non-commercial use, provided the original work is properly cited. 

http://www.ijsshr.in/

